






































A. Depositing with the State, eight percent of every payment made to non-Minnesota construction contractors, where 
the contract exceeds $50,000; or 

B. Receiving an exemption from this requirement from the Minnesota Department of Revenue. 

29 Reporting 
Grantee shall submit reports annually during the grant period to the State by October 15, or the date designated by the 
State. All other repot1s must be in accordance with the reporting requirements set forth in Minnesota Rule 4300.3200. 
Grantee shall use the reporting forms provided by the State. 

30 Program Income 
Program Income is defined as any income equal to or exceeding $35,000 in a federal fiscal year (October \-September 
30) received by the Grantee from repayments on deferred or installment loans made from SCDP grants. Any income 
received from these SCDP loans that total less than $35,000 in a federal fiscal year, is not Program Income, but must 
be reused for an SCDP approved purpose. Total Program Income expenditures for the year must be repmted on the 
expenditures section of the annual report. Program Income must all be used before SCDP will provide a payment 
request fmm, if applicable. 

Grantee agrees to have a "SCDP Income Reuse Plan" on file that states how Program Income and other funds 
generated from the grant will be reused. This plan should prescribe that funds will be reused for an approved SCDP 
purpose and be consistent with the Grantee's Application. If the funds received by the Grantee cannot be utilized by 
the Grantee within a reasonable amount of time, the State may ask for the funds. 

Annual Post Closeout Program Income Reporting: Following grant closeout, the Grantee must repott Program Income 
to the state by October 15 of each year. Reporting must include Program Income: 

• Funds received during the federal fiscal year, 
• Expended during the federal fiscal year, and the funds 
• Balance at the end of the federal fiscal year. 

This repm1ing will be completed online using the "Post Closeout Online Repmting" and if applicable the "Post 
Closeout Program Income Expenditure Reporting Form" located on the DEED/SCDP website. These forms can be 
found on this webpage: http://mn.gov/deed/governmentlfinancial-assistance/community-funding/. 

Grantees should track Program Income ($35,000 or more received in a fiscal year) and other income from SCDP 
loans (under $35,000 in a year) with separate accounts . These funds do not include Minnesota Investment Funds. 

Refer to SCDP A-Z Guide for additional information. 

31 Procurement 
The Grantee must maintain documentation that shows that professional services were procured in accordance with 2 
CFR Part 200, Uniform Administrative Requirements, Cost Principals, and Audit Requirements for Federal Awards. 
Services obtained from an HRA, RDC, or nonprofit organization do not have to be procured by competitive 
negotiation, but contracts for these services must only be on a cost reimbursement basis, accounted for in accordance 
with "The Common Rule." 

All construction contracts will require competitive bidding, unless waived by the State. 

32 Equal Employment & Section 3 
Grantee must include Executive Order 11246 (Standard Federal Equal Employment Oppmtunity Construction 
Contract Specifications) as well as the Section 3 Clause § 135.38, notice regarding economic opportunities for low and 
very low income persons in all Grantee bidding and contract documents for which the construction costs exceed 
$100,000. All Grantees must have a Section 3 and Women or Minority-Owned Business plan documenting how they 
will promote the use of Section 3 and women or minority-owned contractors and collect the SCDP Section 3 and 
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Women or Minority-Owned Business Certification form(s) from all contractors used on the project. 

33 Public Hearing 
The Grantee will hold a second public hearing (first was held for submission of Application) that includes a citizen 
participation opportunity midway through the implementation period to solicit public feedback on grant progress and 
results. The public hearing must be publicly advertised and minutes from the hearing and evidence that the hearing 
was publicly advertised will be provided to the State, if requested. Documentation that the second public hearing was 
held will be made on the final report to DEED. 

34 Record Retention 
The Grantee will maintain all grant related records and files for six years after grant closeout. If applicable, the 
Grantee will maintain files for all individual, SCDP deferred or installment loans until they have expired. 

35 Bid Specifications 
For projects that involve construction of public facilities, new housing construction, conversion for new housing, or 
rehabilitation of 8 housing units or more under 1 site: Grantee will provide State with bid specifications (not maps or 
architectural drawings) for review and approval. 

36 Rental Development Agreement 
When applicable and prior to release of funds, the Grantee will provide the State with a development agreement 
between the Grantee and developer and, if applicable, the management company who will manage the building(s). 
The agreement(s) will include provisions to ensure that rents and utility costs charged for housing units meet current 
DEED standards and incomes of tenants are within the current HUD section 8 limits. If applicable, the agreement 
would also ensure against the economic displacement (rents and utilities raised to above 30% of a household's gross, 
monthly income) of any current housing tenants. 

37 National Objectives 
All activities outlined in the Grantee Application and table contained in 4.1 shall meet a National Objective as 
outlined by the CDBG program. In the event that any facility used for multi-family rental housing no longer meets 
the Benefit to Low and Moderate Income People National Objective, the SCDP construction funds used to construct 
or renovate the facility will be returned to the State within a reasonable time frame. This provision will expire five 
years after the closeout date associated with the final Grant Adjustment Notice, unless a different time period is 
contained in the Application. 

38 Lead Based Paint 
For activities that involve the renovation of housing, the Grantee will follow the DEED lead policy. 

39 Monitoring 

The State shall monitor grantee performance as outlined in its Action Plan to HUD. The Grantee will make all books, 
records, documents, and accounting procedures and practices accessible for any monitoring. Monitoring will be based 
on forms provided by the State. The monitor may be in person or a request for information at any time during the 
grant and any time after grant closeout as needed. 

The grantee will monitor the activities of the sub-recipient according to 2 CFR §200.303 and 2 CFR §200.331 as 
necessary to ensure that the sub-award is used for authorized purposes, in compliance with 
Federal statutes, regulations, and the terms and conditions of the 
Sub-award; and that sub-award performance goals are achieved. Pass-through 
entity monitoring of the sub-recipient must include: 

(a) Reviewing financial and programmatic repotts required by the pass-through entity. 
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(b) Following-up and ensuring that the sub-recipient takes timely and appropriate action on all deficiencies pertaining 
to the Federal award provided to the sub-recipient from the pass through entity detected through audits, on-site 
reviews, and other means. 

(c) Issuing a management decision for audit findings pertaining to the Federal award provided to the sub-recipient 2 
CFR §200.332 from the pass-through entity as required by 2 CFR §200.521 Management decision. 
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The State and Grantee acknowledge their assent to this agreement and agree to be bound by its tenns through their 
signatures entered below. 

1. STATE ENCUMBRANCE VERIFICATION 
hrdlvidual cenifies tlrat frmds lra1•e been encumbered as 
required by Minn. Stat. ' ' 16A. I S and 16C.OS. 

~~~~~----
Signed: _ __.---_ ___ =--_ ____________ _ 

Date: _ _ 5_12_1_11_9 ___ _ _ _ ____ _ _ _ 

SWIFT Contract/PO No(s). 158163 PR 46514 PO 3-371501 

2. GRANTEE 

olulions. or ordinances. 

/1 ' 
Title: ___:L-1=-c_---'--'1-_._,..=~'-!..:l..:..:....ll-'-'-'"'-=::....=:::_ ____ _ 

Date: -----'-2-2."'--!~o..:....>o...:.o..:'--'f'/-+l--f~------

3. STATE AGENCY 

By: -~~-- ~it--
Title: Deputy Commissioner 

Date: May 30. 2019 
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